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SUMMARY 

Rains  on  the  Plains  Favor  Another 
Large  Wheat  Crop 

With  continued  good  weather,  the  odds  now 
favor  a  1977  crop  near  the  2-binion-bushel  mark 
but  somewhat  short  of  last  year's  record  2,147  mil- 
lion bushels.  Harvest  is  beginning  on  a  1977  winter 
wheat  crop  estimated  at  1,477  million  bushels,  3 
percent  larger  than  forecast  in  December  but  still  6 
percent  below  last  year's  level.  The  conditions 
faced  by  the  1977  winter  wheat  crop  have  paral- 
leled the  1976  situation — fall  and  winter  drought 
accompanied  by  wind  erosion  in  the  Central 
Plains,  followed  by  timely  rains  in  April  and  May. 

Spring  wheat  acreage  is  expected  to  be  down  15 
to  20  percent  as  growers  are  apparently  shifting  to 
barley,  oats,  oil  crops,  and  fallow.  Dry  weather  per- 
mitted seeding  of  the  spring  crop  in  record  time, 
but  soil  moisture  is  short  in  the  Northern  Plains. 

World  prospects  point  to  a  possible  record  sup- 
ply even  if  a  somewhat  smaller  crop  is  harvested 
in  1977.  Seedings  for  the  winter  crop  are  down  and 
weather  conditions  for  spring  wheat  are  not  likely 
to  match  last  year's  near  optimum  season  in  many 
major  producing  countries.  However,  a  large 
increase  in  carryover  stocks  will  very  likely  more 
than  offset  a  smaller  crop.  World  trade  is  expected 
to  recover  somewhat  because  of  smaller  prospective 
crops  in  the  People's  Republic  of  China,  North 
Africa  and  Latin  America.  Still,  there  is  a  good 
chance  that  there  will  be  a  further  stock  buildup  in 
1977/78,  implying  keen  competition  among 
exporters  for  available  markets. 

The  increased  U.S.  carryover  estimated  for 
June  1  and  another  large  crop  would  result  in  a 
record  1977/78  wheat  supply.  Big  supplies  will  be 
the  overriding  market  factor  even  if  exports  are 
moderately  larger  than  this  season's  950  million 
bushels.  Feed  use  should  be  up  substantially  since 
wheat  prices  probably  will  continue  low  enough  rel- 
ative to  corn  to  give  wheat  a  competitive  edge  this 
summer.  Stocks  could  still  build  moderately  which 
would  imply  prices  at  loan  levels.  But  the  new  3- 
year  reserve  program — which  allows  growers  to 
extend  1976  wheat  loans — will  add  overall  support 
so  prices  may  average  somewhat  higher.  New  crop 
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futures  are  generally  consistent  with  this  outlook. 
With  a  record  supply  imminent,  availability  of  stor- 
age could  be  a  pricing  factor  at  harvest  in  areas 
with  taxed  capacity. 

Although  harvest  of  the  winter  crop  is  begin- 
ning in  the  Southern  Plains,  the  spring 
crop — which  accounts  for  25  to  30  percent  of  the 
total — faces  the  weather  uncertainties  of  the  full 
growing  season.  Therefore,  two  weather-related 
crop  alternatives  are  used  to  reflect  the  band  of 
uncertainty  for  1977/78.  The  first  alternative 
assumes  generally  favorable  growing  conditions  in 
the  United  States  and  throughout  the  rest  of  the 
world.  In  this  case,  the  U.S.  crop  would  be  near  the 
records  of  the  last  2  years.  Exports  would  ease 
from  this  year's  level  but  this  would  be  offset  by  a 
pick-up  in  feeding.  On  balance,  supply  would  con- 
tinue to  outpace  demand,  there  would  be  another 
sizable  increase  in  carryover,  and  farm  prices 
would  average  near  the  loan  level. 

A  second  alternative  assumes  poor  weather  here 
and  abroad  for  all  major  field  crops.  In  this  case, 
although  the  price  picture  would  improve,  large 


carryovers  would  temper  strength.  The  U.S.  crop 
would  fall  about  15  percent  short  of  last  season's 
harvest.  World  import  requirements  would  be  up 
and  U.S.  exports  could  approach  the  1973/74 
record  of  1.2  billion  bushels.  Wheat  feeding  would 
still  expand  since  feed  grain  supplies  would  tighten 
and  price  ratios  would  be  favorable  for  wheat  feed- 
ing. There  could  be  some  drawdown  in  U.S.  carry- 
over and  farm  prices  might  average  between  $2.60 
and  $3.10  under  the  poor  weather  alternative. 

As  the  1976/77  crop  year  winds  down,  large  U.S. 
and  foreign  supplies  overhang  the  market.  World 
production  rose  about  60  million  metric  tons  and 
about  40  million  tons  will  be  added  to  carryover. 
With  a  record  U.S.  crop  and  increased  stocks,  the 
U.S.  farm  price  will  average  around  $2.85  per 
bushel  for  the  1976/77  season.  However,  recent 
prices  have  been  much  lower,  running  near  the 
$2.25  loan  rate.  Thus,  wheat  has  become  com- 
petitive for  feeding  and  it  appears  that  livestock 
feeders  in  areas  with  readily  available  supplies  are 
moving  to  wheat  to  the  extent  ration  formulas 
allow. 


A  June-May  crop  year  series  of  wheat  supply  and  disappearance  estimates 
is  shown  in  Table  4  for  1950/51  through  the  current  year.  Some  revisions 
of  previously  published  estimates  are  included. 


THE  1976/77  SITUATION 


Food  Use  Steady 

June-March  wheat  disappearance  was  slightly 
more  than  1.4  billion  bushels,  13  percent  below  last 
year's  level,  mainly  because  of  a  22-percent  drop  in 
exports. 

Domestic  food  use  during  June-March  was  run- 
ning about  on  par  with  last  year's  increased  level 
(table  2).  The  fact  that  last  year's  food  use  jumped 
7  percent  and  this  year's  use  continues  to  hold  well 
above  the  1970-74  average  suggests  that  the  down- 
trend of  per  capita  consumption  of  wheat  products 
has  bottomed  out.  Higher  consumer  incomes, 
changing  tastes  and  preferences,  and  stable  or 
lower  retail  prices  probably  all  have  had  a  part  in 
halting  this  trend.  This  is  reflected  in  increased  use 
of  convenience  foods,  pasta  products,  away-from- 


Wheat:  Supply  and  disappearance,  June-March 


Item 

1975/76 

1976/77 

Million 

Million 

bush  els 

bushels 

June  1  stocks  

435.0 

664.2 

2,134.8 

2,147.4 

Imports  

1.8 

1.6 

2,571.6 

2,813.3 

470.0 

470.9 

64.7 

62.7 

82.1 

94.9 

1^19.2 

798.2 

Total  disappearance  .  .  . 

1,636.0 

1.426.7 

935.6 

1,386.6 
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home  eating,  and  several  new  successful  product 
lines.  If  recent  emphasis  on  health-food  bakery 
products  catches  hold,  consumption  of  fiber  and 
whole  wheat  breads  could  be  on  the  way  up. 

Low  Wheat  Prices  Lead  To 
Increased  Feed  Use 

Expectations  of  increased  wheat  feeding  finally 
came  to  fruition  in  January-March  with  the 
residual  estimate  showing  about  76  million  bushels 
(table  2). '  Early  in  the  season  wheat  feeding  for 


'For  a  discussion  of  the  residual  nature  of  the  feed 
estimate  see  the  November  1976  issue  of  the  Wheat 
Situation. 


1976/77  was  estimated  at  200  million  bushels  when 
wheat  prices  dropped  below  feed  grains  during  har- 
vest in  several  feeding  areas.  But  the  June-Decem- 
ber feed  totaled  only  19  million  bushels  so  the  esti- 
mate for  the  season  was  reduced.  Reports  indicated 
that  in  the  hard  wheat  areas  where  wheat  could 
have  been  priced  for  feed,  wheat  growers  held 
tightly  and  feeders  could  not  purchase  quantities  to 
cover  feeding  periods.  Also,  there  were  indications 
which  wheat  that  might  have  been  fed  had  already 
been  shipped  out  of  deficit  areas.  Now  wheat  is 
cheaper  than  other  grains  and  feeders  are  able  to 
cover  needs.  Although  wheat  feeding  generally 
drops  seasonally  in  the  closing  months  of  the  crop 
year,  reports  indicate  this  year's  feeding  should 
continue  strong  right  into  1977/78.  Thus,  the  feed 
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Wheat,  corn,  sorghum  and  barley:  Cash  prices  at  selected  markets,  1976-77 


Texas  High  Plains 

Denver 

Portland 

Richmond 

Chicago 

Midmonth 

No.  2 

No.  1 

No.  2 

No.  1 

No.  2 

No.  2 

No.  2 

No.  2 

No.  2 

HRW 

grain 

H.W.  ord. 

yellow 

S.W. 

Wes.  45 

SRW 

yellow 

SRW 

yellow 

wheat 

sorghum 

wheat 

corn 

wheat 

lbs.  barley 

wheat 

corn 

wheat 

corn 

Cents  per 

Cents  per 

Cents  per 

Cents  per 

Cents  per 

Cents  per 

Cents  per 

Cents  per 

Cents  per 

Cents  per 

pound 

pound 

pound 

pound 

pound 

pound 

pound 

pound 

pound 

pound 

June-Sept.  ave.  . 

5.34 

4.28 

4.82 

5.26 

5.71 

5.85 

5.03 

5.23 

5.33 

5.16 

Oct.-Dec.  ave.  .  . 

4.00 

3.47 

3.55 

4.32 

4.81 

5.24 

3.99 

4.17 

4.44 

4.29 

Jan.  13   

4.05 

3.45 

4.61 

4.48 

4.80 

5.58 

4.49 

4.66 

4.57 

4.48 

Feb.  17  

4.05 

3.45 

3.73 

4.58 

5.02 

5.87 

4.48 

4.68 

4.63 

4.57 

Mar.  17  

3.95 

3.44 

3.63 

4.52 

4.87 

5.00 

4.32 

4.68 

4.35 

4.46 

Apr.  14  

3.72 

3.41 

3.44 

4.48 

4.92 

5.20 

3.98 

4.59 

4.27 

4.54 

May  12   

3.43 

3.25 

3.27 

4.25 

4.92 

5.64 

3.73 

4.25 

4.00 

4.32 
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estimate  for  1976/77  has  been  raised  15  percent  to 
115  million  bushels.  Large  supplies  and  the  need 
for  storage  as  the  1977  harvest  progresses  are  pres- 
sures that  support  wheat  feeding. 


Exports  Dip  Below  Billion  Bushels 

June-March  exports  were  down  220  million 
bushels  from  last  year  (table  2).  Grain  shipments 
were  off  243  million  bushels,  but  flour  and  wheat 
product  exports  jumped  82  percent.  P.L.  480  ship- 
ments and  commercial  sales  to  Sri  Lanka,  Egypt, 
and  Saudi  Arabia  accounted  for  most  of  this 
increase.  The  total  year's  wheat  product  exports 
are  expected  to  be  close  to  60  million  bushels  (grain 
equivalent).  Although  grain  shipments  have 
slowed  since  early  season,  commitments  (exports 
plus  outstanding  sales)  of  wheat  and  wheat  prod- 
ucts total  near  a  billion  bushels.  With  export 
inspections  relatively  heavy  during  the  first  half  of 
May,  prospects  appear  good  that  the  950-million- 
bushel  estimate  wUl  be  reached.  However,  not  since 
1971/72  have  exports  fallen  below  the  billion 
bushel  mark. 

Loan  Activity  Heavy;  Program 
Changes  Announced 

In  early  April,  the  period  for  obtaining  loans  on 
the  1976  wheat  crop  was  extended  2  months  until 


May  31.  Through  April,  placements  and  net  wheat 
under  loan  totaled  363  and  325  million  bushels, 
respectively,  (table  16).  About  60  percent  of  loan 
placements  were  stored  on  farms.  With  low  prices, 
loan  placements  may  approach  400  million  bushels 
by  the  May  31  deadline. 


Wheat:  Loan  activity 


Crop  year 
beginning 
June  1 


1971/72 .  .  . 
1972/73 . .  . 
1973/74 . .  . 
1974/75 . . . 
1975/76  .  .  . 
1976/77 .  .  . 
June-April 


Quantity  put  under  loan 


Onfarm 


Off  farm 


Total 


Million  bushels  Million  bushels  Million  bushels 


258.2 

179.2 

437.4 

81.0 

62.0 

143.0 

29.3 

30.6 

59.9 

19.8 

16.6 

36.4 

27.8 

20.0 

47.8 

220.3 

142.8 

363.1 

Other  important  loan  program  provisions 
announced  in  early  April  should  provide  growers 
additional  marketing  flexibility  and  could  pull  1976 
wheat  into  the  farmer-owned  reserve.  They  are: 

...Reduced  annual  interest  rates  on  outstanding 
and  1977  crop  loans  from  7.5  to  6.0  percent. 

...When  the  1976  loans  mature,  3-year  extended 
loans  will  be  available  on  the  maturity  date.  Par- 
ticipants can  repay  loans  when  the  national  aver- 
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age  farm  price  reaches  140  percent  of  the  U,S.  loan 
rate.  Loans  will  be  called  in  when  the  national 
average  farm  price  reaches  175  percent  of  the  loan 
rate.  Storage  rates  of  20  cents  per  bushel  per  year 
will  be  paid  to  participants  for  both  warehouse  and 
farm  stored  grain. 

...For  farm  facility  loans,  the  interest  rates  were 
reduced  from  7.5  to  7.0  percent.  Also,  the  maximum 
loan  amount  was  increased  from  $25,000  to 
$50,000,  including  concrete  and  wiring  costs.  Down 
payments  were  reduced  from  30  to  15  percent. 
Determination  of  the  loan  amount  will  be  based  on 
2  years'  storage  requirements  rather  than  one. 

Wheat  Prices  Slide  To  Near  Loan  Levels; 
Ending  Stocks  Burdensome 

Although  estimated  ending  stocks  of  1.1  billion 
bushels  have  been  an  overriding  bearish  influence 
on  wheat  prices  for  much  of  this  marketing  year, 
the  turnabout  in  1977  crop  conditions  brought 
about  a  sharp  drop  in  prices.  After  showing  some 
seasonal  strength  early  in  1977,  mid-May  farm 
prices  were  around  $2.35  per  bushel,  the  lowest  for 
that  month  since  1973.  The  sharp  increase  in  world 
carryover  and  prospects  for  another  large  world 


Wheat  prices  received  by  farmers,  1976/77 


Month 


June   . . . . 

July  

August  .  . 
September 
October  .  . 
November 
December 


Price 


Dol.  per 
bushel 

3.42 
3.33 
2.97 
2.88 
2.59 
2.46 
2.39 


Month 


January  . 
February 
March  .  . 
April  .  .  . 
May  .  .  .  . 


Season  average 


Price 


Dol.  per 
bushel 

2  A3 
2.47 
2.43 
'2.41 


2.85 


Midmonth.  *  Preliminary. 

crop  point  to  a  continued  bearish  outlook,  though 
conditions  can  change  quickly.  Factors  that  will  be 
especially  influential  for  this  summer's  market 
include: 

...1977  crop  prospects — wheat,  rice,  and  coarse 
grains.  The  U.S.  situation  is  much  improved  from  2 
years  ago  and  world  crops  are  generally  developing 
well.  But  some  crops  are  just  being  planted  and  the 
situation  can  change  dramatically. 

...Farmers'  heavy  use  of  the  loan  and  reseal  pro- 
gram could  relieve  some  of  the  pressure  on  prices, 
but  limited  storage  capacity  in  some  areas  will 


WHEAT  PRICES  RECEIVED 
BY  FARMERS 


I  PER  BU. 


1 


$  PER  riETRIC  TON 


JUN    DEC    JUN    DEC    JUN    DEC    JUN    DEC    JUN    DEC    JUN  DEC 
1972/73      1973/74      1974/75      1975/76     1976/77  1977/78 


220 


184 


147 


110 


73 


37 


USDfl 


NEO.ERS  891-77(5) 


WS-240,  MAY  1977  7 


likely  cause  growers  to  move  a  good  part  of  their 
harvest  to  market  channels.  In  this  case  the  basis 
between  cash  and  future  prices  may  be  unusually 
wide. 

Bread  Price 

The  retail  price  of  a  1-pound  loaf  of  white  pan 
bread  averaged  35.3  cents  in  the  first  quarter  of 
1977,  the  same  as  a  year  earlier.  The  farm-retail 
spread  widened  again  to  30.7  cents.  The  retail 


spread  narrowed  by  about  one-half  cent  but  the 
baking- wholesaling  spread  gained  about  2.5  cents. 
The  farm  value  of  wheat  fell  1.6  cents,  and  the 
farm  value  of  other  ingredients  averaged  the  same. 

The  next  months  will  likely  see  continued  sta- 
bility in  bread  prices.  With  another  large  crop  and 
the  large  carryover  of  wheat,  some  additional  eas- 
ing in  wheat  prices  is  likely.  However,  if  the  gen- 
eral rate  of  inflation  picks  up,  other  costs  could 
increase  enough  to  cause  a  rise  in  retail  prices. 


OUTLOOK  FOR  1977/78 


Winter  Wheat  Crop  Improves  But 
Still  Lower  Than  In  1976 

Farmers  reduced  winter  wheat  acreage  by  3  per- 
cent last  fall  to  55.8  million  acres,  the  first  decline 
since  1970.  Moisture  was  short  in  many  areas  at 
planting  time,  but  sufficient  rains  fell  during  the 
fall  to  aid  germination.  A  harsh  winter  with  little 
moisture  placed  the  crop  under  severe  stress  in 
many  areas.  But  in  late  February  and  early  March 
reviving  rains  began  to  fall  over  large  areas  of  the 
Plains  and  Midwest.  Rejuvenation  of  the  wheat 
plants  continued  through  April,  and  as  of  May  1 
the  winter  wheat  crop  was  estimated  to  be  1,477 
million  bushels.  Although  this  is  a  3-percent 
increase  from  the  December  estimate,  it  is  still  6 


percent  less'  than  1976's  crop.  The  drought  in  the 
Northwest  remains  serious,  and  yields  in  Wash- 
ington, Oregon,  Idaho,  and  Montana  are  forecast  5 
to  10  bushels  below  last  year. 


Spring  Acreage  Cutback 

On  April  1,  growers  indicated  their  intention  to 
cut  durum  acreage  by  31  percent  and  other  spring 
acreage  by  14  percent,  to  a  total  of  around  18.5  mil- 
lion acres,  compared  with  22.5  million  in  1976. 
Growers  apparently  have  shifted  to  barley,  oats,  oil 
crops,  and  fallow. 

Weather  conditions  in  the  Northern  Plains  are 
mixed.  With  excellent  planting  conditions  spring 
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growers  made  short  order  of  planting  whi-ch  was 
completed  by  mid-May  in  record  time.  Enough  rain 
has  fallen  for  germination.  But  overall  soil  mois- 
ture is  short  to  the  point  of  drought.  Yields  could 
be  somewhat  higher  than  last  year  since  crop  mois- 
ture has  improved  and  the  percentage  of  planted 
harvesting  acres  that  are  harvested  should  be  up 
from  1976.  But  the  crop  will  still  likely  fall  below 
last  year's  record. 


1977  Crop  Near  2  Billion  Bushels  Again 

The  excellent  precipitation  received  the  last  few 
months  has  greatly  improved  crop  prospects.  It 
appears  that  production  of  all  wheat  will  approach 
2  billion  bushels  but  will  still  be  short  of  the  record 
crops  of  the  past  2  years.  But  with  stocks 
increasing  to  the  highest  level  since  the  early  six- 
ties, the  1977/78  supply  will  likely  be  record  large. 

Increased  stocks  in  other  countries  and  another 
large  prospective  world  harvest  will  keep  com- 
petition among  exporters  keen.  U.S.  wheat  exports 
may  be  moderately  larger  than  this  season's  esti- 
mated 950  million  bushels.  Wheat  prices  are 
expected  to  continue  to  be  priced  under  other 
grains  over  most  of  the  country  this  summer  so 
wheat  feeding  should  increase  substantially.  Local 
shortages  of  storage  may  also  encourage  some 
farmers  to  feed  or  market  their  wheat  to  feeders. 

Still,  total  1977/78  use  will  probably  again  fall 
short  of  the  crop  and  stocks  will  increase  mod- 
erately. These  larger  supplies  could  be  the  over- 
riding market  factor,  suggesting  farm  prices  near 
loan  levels.  But  the  3-year  reseal  reserve  program 
discussed  on  page  6  will  add  support  to  the  mar- 
ket and  prices  may  average  higher.  This  is  gener- 
ally consistent  with  new  crop  futures.  Storage  may 
also  be  a  pricing  factor  at  harvest  in  some  areas  if 
capacity  is  taxed  and  the  basis  widens. 

Impact  of  Weather  Alternatives 

Since  weather  adversities  may  strike  the  winter 
crop  until  it  is  in  the  bin,  and  the  spring  crop  faces 
the  weather  uncertainties  of  the  entire  growing  sea- 
son, two  weather-related  alternatives  are  outlined 
that  represent  a  band  of  uncertainty.  The  maturing 
winter  wheat  crop  is  less  vulnerable  than  spring 
wheat  Since  winter  wheat  comprises  the  bulk  of 


the  U.S.  crop,  the  band  of  uncertainty  for  the  total 
wheat  crop  is  relatively  small. 

Alternative  I  assumes  weather  will  be  favorable 
for  crops,  both  here  and  throughout  the  world 
(table  1).  Yields  would  average  moderately  above 
last  year's  30.3  bushels  per  acre,  and  the  crop 
would  total  around  2,050  million  bushels.  This 
would  be  a  5-percent  reduction  from  last  year's 
record.  B^t  the  larger  carryover  would  bring  sup- 
plies to  a  record  in  excess  of  3  billion  bushels. 

Wheat  feeding  would  increase  to  200  million 
bushels.  Increases  would  be  especially  large  during 
the  summer  when  wheat  prices  could  be  near  the 
loan  rate;  feed  grain  supplies  would  still  be  uncer- 
tain and  wheat  would  be  priced  under  feed  grains. 
Short  storage  may  also  be  an  impetus  to  feeding  in 
some  areas.  A  large  feed  grain  crop  would  limit 
wheat  feeding  later  in  the  year.  The  assumption  of 
good  weather  in  other  countries  would  limit  export 
demand  for  U.S.  wheat  from  the  standpoint  of 
demand  by  importers  and  supply  of  competing 
exporters.  Exports  under  these  conditions  would 
total  only  900  million  bushels,  the  lowest  since 
1971/72. 

Total  disappearance  would  fall  far  short  of  the 
crop  and  stocks  would  increase  by  about  300  mil- 
lion bushels.  This  would  place  strenuous  pressure 
on  prices  which  would  hover  around  loan  levels 
and  trigger  deficiency  payments  to  allotment  hold- 
er's. 

Alternative  II  assumes  relatively  unfavorable 
weather  here  and  abroad  (table  1).  Some  loss  in  the 
winter  crop  would  occur  and  spring  wheat  would 
be  hurt  more.  Yields  and  harvesting  rates  would 
decline,  reducing  the  crop  to  around  1,850  million 
bushels,  14  percent  less  than  last  year's  record  and 
the  smallest  crop  since  1974.  Total  supplies,  how- 
ever, would  still  top  1976/77's  level. 

Poor  crops  in  the  world  would  increase  import 
demand,  and  exports  might  approach  1973/74's 
record.  Surprisingly,  wheat  feeding  could  expand, 
even  with  higher  wheat  prices,  because  feed  grains 
would  be  in  relatively  short  supply  and  prices  rela- 
tively higher. 

Total  disappearance  is  projected  to  exceed  the 
crop  by  around  200  million  bushels,  drawing  stocks 
down  accordingly.  Such  a  halt  in  the  stock  buildup 
of  the  last  3  years  would  move  farm  prices  upward 
to  perhaps  the  $2.60-$3.10  range,  still  well  below 
the  1975/76  highs. 


1978/79  WHEAT  PROGRAM 


Basic  Legislation  Program  Triggered 

The  Agriculture  and  Consumer  Protection  Act  of 
1973  expires  with  the  1977  wheat  crop.  During  its 


effective  period,  provisions  of  the  Agricultural 
Adjustment  Act  of  1938,  as  amended,  were  sus- 
pended. If  there  is  a  reversion  to  basic  legislation, 
a  determination  of  wheat  marketing  quotas  for 
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1978  is  required  because  the  supply  of  wheat  is 
expected  to  be  excessive.  ^ 

Since  this  is  the  case,  in  April,  the  1978 
national  wheat  allotment  of  61.5  million  acres  and 
a  national  wheat  marketing  quota  of  1,905  million 
bushels  were  announced.  A  referendum  of  wheat 
producers  must  be  held  not  later  than  August  1 
and  two-thirds  of  producers  voting  must  approve  of 
quotas  for  the  program  to  take  effect.  The  time  for 
conducting  the  referendum  may  be  deferred  by  con- 
gressional action.  If  approved,  quotas  would  limit 
the  wheat  acreage  from  which  the  crop  could  be 
sold  without  penalty,  and  a  wheat  marketing  certif- 
icate program  would  be  in  effect. 

New  farm  legislation  is  now  being  considered 
and  decisions  on  wheat  marketing  quotas  would  be 
superseded  by  the  provisions  of  a  new  act.  Should 
no  new  legislation  be  enacted,  loan  levels,  allot- 
ments, domestic  allocations  percentage,  diversion 
percentage  and  other  marketing  quota  provisions 
for  the  1978  crop  will  be  announced  prior  to  the  ref- 
erendum. A  similar  situation  arose  in  1973  when  a 
national  wheat  marketing  quota  was  proclaimed 


^For  a  fuller  discussion,  see  "Impacts  for  Reverting  to 
Basic  Legislation  When  the  Agriculture  and  Consumer 
Act  of  1973  and  Rice  Production  Act  of  1975  Expire," 
J.  B.  Penn  and  W.  H.  Brown,  ERS-641,  Economic 
Research  Service,  USDA,  Aug.  1976. 


and  a  referendum  was  announced  but  a  congress- 
ional resolution  postponed  the  referendum  and  on 
August  10,  1973  the  new  farm  bill  was  enacted. 

Farm  Legislation  Pending 

The  95th  Congress  is  now  working  on  new  legis- 
lation to  succeed  the  Agriculture  and  Consumer 
Protection  Act  of  1973.  The  Senate  and  House  Agri- 
culture Committees  have  reported  out  new  farm 
bills.  While  their  basic  tenets  are  similar  to  the  tar- 
get price  concept  of  the  1973  Act,  there  are  pro- 
visions that  differ  substantially.^ 

The  Senate  committee  has  voted  to  change  the 
1977  target  price  for  wheat  to  $2.90  per  bushel  (cur- 
rently $2.47)  and  set  the  1978  target  price  at  $3.10. 
This  compares  with  the  House  committee  version 
of  $2.65  and  $3.00.  Both  committees  propose  to 
hold  the  1977  loan  at  $2.25  and  the  Senate  would 
set  the  1978  loan  at  $2.47  while  the  House  proposes 
$2.35. 

These  bills  could  still  be  amended  when  brought 
before  the  Senate  and  House.  Following  passage  by 
both  bodies,  any  differences  would  have  to  be 
resolved  by  House  and  Senate  conferees. 


'For  a  fuller  discussion  of  legislative  developments  see 
Agricultural  Outlook,  June  1977  and  earlier  issues. 


WHEAT  BY  CLASS 


1976/77  HRW  Exports  Off;  1977  Crop 
Prospects  Improve 

April  1  Hard  Red  Winter  (HRW)  stocks  totaled 
around  730  million  bushels,  a  buildup  of  over  200 
million  bushels  from  a  year  ago.  Most  stocks  were 
held  in  commercial  off-farm  facilities  with  122  mil- 
lion bushels  under  loan.  Disappearance  for  the 
remaining  2  months  of  the  crop  year  is  expected  to 
continue  at  the  relatively  slow  June-March  pace,  so 
June  1  carryover  will  be  a  near  record  600  million 
bushels.  Disappearance  for  the  year  will  be  around 
770  million  bushels,  about  15  percent  less  than  last 
year" s  level. 

HRW  exports  in  1976/77  are  expected  to  total 
440  million  bushels,  down  24  percent,  which  would 
account  for  about  three-fourths  of  the  estimated 
reduction  in  all  wheat  exports.  HRW  usually 
represents  over  half  of  all  wheat  exports,  but  this 
season's  exports  will  be  around  45  percent.  June- 
March  HRW  exports  were  down  about  30  percent, 
or  160  million  bushels.  But  flour  and  wheat  prod- 
ucts, largely  under  P.L.  480  commitments,  were  up 
nearly  50  percent  from  last  year's  level  of  17  mil- 
lion bushels.   Outstanding  export  sales  for  the 


remaining  crop  year  totaled  50  million  bushels  in 
early  May. 

Low  prices  and  large  supplies  have  pointed 
toward  a  larger  volume  of  wheat  feeding  in  1976/ 
77  and  feeding  became  apparent  in  January-March 
as  low-priced  HRW  nudged  other  grains  and  possi- 
bly protein  ingredients  in  rations.  Prospects  point 
to  continued  feeding  during  April-May,  normally 
the  slow  part  of  the  season. 

Prices  of  No.  1  HRW  at  Kansas  City  began 
creeping  up  seasonally  from  late  December,  with  a 
kick  from  speculative  concern  about  drought.  But 
improved  weather  conditions  this  spring  turned 
crop  prospects  around  and  markets  began  to  slide, 
reaching  lows  of  around  $2.30  per  bushel  at  Kan- 
sas City  and  $1.90  to  $2.00  at  country  elevators. 
Protein  differentials  (ordinary  vs.  13  percent)  are 
running  25  to  30  cents  per  bushel,  compared  with 
40  to  45  cents  a  year  ago,  reflecting  higher  protein 
content  of  the  1976  crop. 

Based  upon  conditions  as  of  May  1,  the  1977 
HRW  crop  will  be  up  slightly  from  the  968  million 
bushels  of  1976.  Combined  with  June  1  carryover 
stocks,  the  1977  HRW  supply  will  reach  near-record 
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levels.  As  harvesting  progresses,  HRW  States  will 
be  taxing  their  storage  capacity  and  handling 
facilities. 

HRS  Stocks  Up;  1977  Acreage  Down 

April  1  stocks  of  Hard  Red  Spring  (HRS)  totaled 
around  300  million  bushels,  130  million  more  than 
a  year  ago.  Most  of  these  stocks  were  on  farms  and 
115  million  bushels  were  held  under  loan. 

Disappearance  for  June-March  was  about  13 
percent  below  a  year  ago.  Exports  again  accounted 
for  the  decline  as  they  were  nearly  22  percent 
below  last  year.  Total  domestic  use  is  off  slightly 
because  of  lower  food  use  due  to  improved  quality 
of  the  HRW  crop  which  limited  the  need  for  HRS 
in  blends.  Also,  seed  use  will  be  lower  as  a  result  of 
this  year's  reduced  acreage.  Reports  have  indicated 
that  unusually  large  amounts  of  HRS  have  moved 
into  feed.  Total  HRS  use  for  the  crop  year  may  be 
down  about  a  tenth,  resulting  in  June  1  stocks  of 
around  240  million  bushels,  more  than  double  last 
year. 

Through  March,  -102  million  bushels  were 
exported  and  there  were  an  additional  20  million 
bushels  of  outstanding  sales.  Purchases  of  the 
Netherlands,  Japan,  the  Philippines,  and 
Venezuela,  major  importers  of  U.S.  HRS,  were  off 
sharply  as  Canada  and  Argentina  have  provided 
stiff  competition. 

HRS  No.  1  Dark  (ordinary)  prices  at  Min- 
neapolis moved  up  from  a  December  low  of  around 
$2.65  to  near  $3.00  per  bushel  in  mid-February  but 
have  since  moved  back  to  the  December  levels. 
HRS  protein  premiums  have  been  relatively  weak 
this  season  because  of  the  good  protein  content  of 
the  1976  crop  and  greater  competition  from  HRW 
protein. 

April  1  planting  intentions  for  the  1977  crop 
show  a  decline  of  about  15  percent  (2.5  million 
acres)  from  1976.  Growers  in  South  Dakota,  North 
Dakota,  and  Minnesota  are  shifting  to  more  attrac- 
tive alternatives,  and  plan  to  reduce  seedings  12, 
13,  and  19  percent,  respectively,  from  last  year. 
Most  of  this  reduced  wheat  acreage  will  be  planted 
to  barley,  oats,  and  oil  crops. 

Durum  Activity  Slows;  1977 
Acreage  Plunges 

Durum  stocks  on  April  1  totaled  around  100  mil- 
lion bushels,  44  percent  above  last  year.  Nearly 
three-fourths  of  these  stocks  were  held  on  North 
Dakota  farms.  As  of  March  31,  26  million  bush- 
els— over  one-third  of  total  durum  farm 
stocks — were  under  loan. 

Exports  of  33  million  bushels  have  fallen  the 
way  of  the  hard  wheat  classes,  and  June-March 
shipments  were  down  a  third  from  a  year  earlier. 
Outstanding  sales  for  April-May  shipments  should 


add  another  7  million  bushels,  bringing  1976/77 
exports  to  around  40  million  bushels. 

The  1976/77  domestic  use  of  semolina,  granu- 
lars,  and  durum  flour  will  be  up  about  7  percent, 
compared  with  1975/76.  This  makes  2  successive 
years  of  increasing  use  of  durum  products  after 
extremely  high  prices  in  1974/75  (more  than  $7  per 
bushel)  cut  into  durum  consumption. 

The  new  demand  wrinkle  this  year  in  durum  use 
is  feed.  The  story  is  similar  to  other  classes — low 
prices  relative  to  other  grains.  Much  of  the  durum 
feeding  reflects  the  availability  close  to  feedlots  in 
Arizona,  California,  and  New  Mexico. 

Prices  of  No.  1  Hard  Amber  Durum  (Med.)  Min- 
neapolis crept  up  seasonally  from  $2.90  in  January 
to  $3.10  per  bushel  in  early  April.  The  major  damp>- 
ener  of  durum  prices  into  the  1977  season  will  be 
the  large  June  1  carryover,  about  90  million  bush- 
els, which  is  a  normal  year's  total  use. 


Durum  Wheat:  Planted  acreage 


State 

1975 

1976 

1977 

1,000  acres 

1,000  acres 

1,000  acres 

Minnesota  

105 

95 

85 

Montana  

380 

300 

220 

North  Dakota  .  .  . 

4,080 

3,710 

2.700 

South  Dakota  .  .  . 

250 

210 

162 

Subtotal   

4,815 

4,315 

3,167 

Arizona   

N.A. 

325 

90 

California  

15 

90 

15 

New  Mexico  .... 

N.A. 

18 

4 

U.S.  total  

4,830 

4,748 

3,276 

N.A.=Not  available. 


Durum  growers  intend  to  plant  3.3  million  acres, 
a  31-percent  decline  from  last  year's  4.7  million 
acres.  Arizona,  New  Mexico,  and  California  farm- 
ers have  almost  completely  switched  out  of  durum. 
North  Dakota,  the  leading  producer,  expects  to 
reduce  plantings  by  27  percent,  and  Montana  and 
South  Dakota  acreage  intentions  are  down  27  and 
23  percent,  respectively. 

SRW  Exports  Slowed,  New  Crop 
Production  Down 

Stocks  of  Soft  Red  Winter  (SRW)  totaled  about 
120  million  bushels  on  April  1,  double  a  year  ear- 
lier. The  largest  share  of  these  stocks  are  in  termi- 
nal and  mill  positions  in  Illinois,  Missouri,  Ohio, 
and  Indiana.  Total  disappearance  has  moderated 
from  early  season  activity  and  is  expected  to  con- 
tinue slow  during  April-May.  Even  with  the  antici- 
pated smaller  1977  crop,  burdensome  carryover 
supplies  on  June  1 — near  80  million  bushels — will 
mark  the  start  of  the  1977/78  crop  year. 
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CASH  WHEAT  PRICES,  1976/77 


* 


$  PER  BU, 


$  PER  METRIC  TON 


Kansas  City  No.  1 
\     H.R.W.,  Ordinary 


Minneapolis  No.  1  Hard  Amber 
Durum,  Medium 

*  /   


Minneapolis  No.  1 

Dark  Northern  Spririg,  Ordinary 


147 


110 


73 


184 


Portland  No.  1 
Soft  White 


-  147 


Chicago  No.  2 
S.R.W. 


JUNE       AUG.        OCT.        DEC.        FEB.  APR. 


110 


73 


*  THURSDAY  PR/CE. 


USDA 
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June-December  exports  were  at  a  near- record 
pace  but  January-March  shipments  have  slowed 
drastically.  Although  soft  red  was  the  lowest  priced 
U.S.  export  wheat,  Canadian  and  Argentine  prices 
were  highly  competitive.  However,  1976/77  exports 
estimated  at  175  million  bushels  are  above  a  year 
ago,  and  that  would  make  SRW  the  only  wheat 
class  to  show  an  increase.  June-March  exports 
totaled  156  million,  6  percent  above  a  year  ago. 

SRW  prices  have  followed  the  same  trends  as 
other  wheat  classes,  reflecting  the  general  abun- 
dance of  supplies  and  improved  new  crop  pros- 
pects. Prices  are  generally  75  cents  to  $1.00  per 
bushel  lower  than  a  year  ago. 

After  a  slow  start  last  fall  and  winter,  spring 
rains  have  left  the  1977  crop  in  good  condition.  But 
the  acreage  seeded  to  SRW  is  down  about  10  per- 
cent so  the  1977  crop  will  likely  be  down  from  last 
year's  348  million  bushels.  The  1977/78  supply  is 
also  apt  to  be  lower. 

White  Wheat  Exports  Lower;  1977 
Crop  Needs  Moisture 

White  wheat  stocks  on  April  1  totaled  around 
130  million  bushels,  up  about  30  percent  from  1976. 
Over  three-fourths  were  located  in  the  Pacific 
Northwest  (PNW)  and  other  Western  States.  About 
30  percent  of  the  stocks  were  on  PNW  farms  and 
35  million  bushels  were  under  loan. 


Total  domestic  use  during  June-March  was  up 
slightly  from  the  1975/76  level,  reflecting  early  sea- 
son feeding  of  sprout>damaged  wheat.  Mill  grind 
was  up,  mainly  because  of  increased  flour  and 
product  exports. 

June-March  exports  were  down  15  percent  from 
last  year  but  prospects  are  fairly  good  for  the 
remainder  of  the  marketing  year.  Commitments  as 
of  early  May-totaled  180  milUon  bushels.  P.L.  480 
shipments  were  18  percent  of  total  white  exports 
during  June-March,  compared  with  6  percent  last 
year.  India  and  Korea  have  been  the  largest 
P.L.  480  recipients. 

Portland  white  wheat  prices  held  steady  to  10 
cents  higher  since  January  and  are  stronger  rela- 
tive to  other  classes  because  of  tight  farm  holdings, 
good  export  prospects,  £ind  dry  conditions  in  the 
PNW. 

Last  fall  white  wheat  producers  seeded  about  4 
percent  less  acreage.  Spring  plantings  of  white 
wheat  may  be  off  even  more  since  the  area  of  win- 
terkill which  often  is  planted  to  spring  was  unusu- 
ally small  and  soil  moisture  was  very  low.  But 
springs  account  for  only  a  small  portion  of  the 
total.  The  winter  white  wheat  crop  has  been  under 
drought  stress  almost  from  the  start  and  the  1977 
crop  will  be  cut  sharply.  Thus,  even  with  increased 
carryover,  the  1977/78  white  wheat  supply  will 
likely  be  lower. 


1977/78  WORLD  WHEAT  OUTLOOK 
AND  1976/77  SITUATION^ 


Prospects  Point  to  Smaller  1977/78  Crop 

World  wheat  production  for  1977  is  expected  to 
be  around  4  percent  less  than  the  record  413  mil- 
lion tons  produced  in  1976  because  of  reduced 
plantings  in  several  major  countries  and  global 
weather  conditions  that  are  not  expected  to  equal 
the  very  favorable  1976  conditions. 

The  1977  foreign  wheat  crop  is  projected  down 
11  million  tons  from  1976  with  Canada  accounting 
for  about  two-thirds  of  the  decrease.  Output  is  also 
expected  to  decline  in  Argentina,  India,  Mexico,  the 
PRC,  and  North  Africa.  Some  of  the  decline  will 
probably  be  offset  by  increases  that  now  appear 
likely  for  Europe  and  the  USSR. 

The  USSR  wheat  harvest  is  projected  a  little 
above  last  year's  97  million  metric  tons.  This 
appears  consistent  with  their  target  of  213  million 
tons  for  total  grain  output.  Planting  conditions  last 
fall  were  especially  favorable  and  37  million  hec- 
tares of  winter  grain  were  seeded — the  largest  in 


"•Based  on  Foreign  Agricultural  Service's  World  Situ- 
ation and  Outlook  for  1977/78,  FG  6-77,  May  2,  1977. 


recent  years.  Winterkill  losses  are  estimated  to  be 
less  than  normal  this  year.  Growing  conditions 
have  been  favorable  but  the  early  summer  rainfall 
pattern  will  be  of  paramount  importance  in  deter- 
mining final  crop  outcome.  The  lag  in  spring  grain 
seeding  that  developed  in  late  April  because  of  cool 
wet  weather  has  been  made  up  by  excellent 
progress  during  the  week  of  May  2-9.  As  of  May  9, 
49.2  million  hectares  of  spring  grains  had  been 
planted,  1  million  hectares  more  than  the  average 
planted  by  the  same  date  over  the  past  5  years. 

Western  Europe's  1977  wheat  crop  is  projected 
up  around  7  percent  from  last  season's  51-million- 
ton  crop.  The  total  grain  harvest  is  expected  to 
increase  substantially  following  last  season's 
extraordinarily  poor  weather.  Yields  could  be 
around  10  percent  higher  than  in  1976  if  normal 
crop  conditions  prevail. 

East  Europe's  1977  wheat  harvest  is  projected 
down  somewhat  from  last  year's  record  production. 
Total  grain  output  is  expected  to  approximate  the 
94-million-ton  record  produced  in  1976.  Weather 
and  soil  moisture  conditions  have  been  generally 
favorable  for  winter  grains. 
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North  Africa's  Maghreb  countries  (Algeria, 
Tunisia,  and  Morocco)  are  expected  to  harvest 
smaller  1977  wheat  crops  because  of  drought  dam- 
age. In  the  latter  part  of  April,  heavy  rains  fell 
over  the  wheat-growing  areas  of  Algeria  and 
Tunisia,  but  Morocco  remained  dry.  These  rains 
probably  will  not  greatly  offset  the  prior  damage  to 
the  wheat  crop. 

Canadian  and  Argentine  1977  wheat  crops  are 
expected  to  be  smaller  because  of  anticipated  reduc- 
tions in  plantings.  The  Canadian  wheat  area  is 
projected  at  10  million  hectares  in  1977,  a  decline 
of  11  percent  from  last  year.  Low  wheat  prices  are 
causing  growers  to  shift  to  other  crops  and  fallow. 
The  Argentine  wheat  area,  planted  later  this  year, 
is  expected  to  be  down  nearly  2  million  hectares  in 
1977  because  of  low  crop  prices  which  have  caused 
growers  to  shift  to  other  crops. 

India's  1977  wheat  crop  is  expected  to  show  a 
substantial  fall  from  last  year's  record  production. 
A  slight  decline  in  area  and  reduced  yields  resulted 
from  a  prolonged  dry  spell.  Still,  wheat  imports 
may  decline  in  1977/78  because  of  large  food  grain 
carryover  stocks. 

In  the  People's  Republic  of  China  (PRC)  drought 
conditions  have  been  a  threat  to  wheat  but  mod- 
erate rainfall  in  recent  weeks  has  eased  the  situ- 
ation somewhat  A  continuation  of  the  timely  rain- 
fall could  still  salvage  much  of  the  winter  wheat, 


but  without  such  rain  the  winter  wheat  acreage 
harvested  will  be  below  average  and  the  important 
fall-harvested  grain  crop  will  be  threatened. 

1977/78  World  Wheat  Trade  To  Recover 

World  trade  in  wheat  is  expected  to  recover 
somewhat  from  the  sharp  drop  experienced  in 
1976/77.  Increased  imports  are  expected  for  the 
PRC,  Mexico,  and  North  Africa,  where  droughts 
have  hindered  crop  development.  More  imports  are 
also  likely  for  Western  Europe.  The  1976  harvest 
was  unusually  high-protein  and  reduced  the  need 
for  imports  to  blend  with  the  usually  low-protein 
crop. 

1976/77  Wheat  Season  Wind-Up 

The  1976  world  wheat  production  is  estimated  at 
a  record  413  million  tons,  up  18  percent  over  1975. 
About  two-thirds  of  the  increased  output  is 
accounted  for  by  the  recovery  of  the  USSR  produc- 
tion and  the  record  crops  for  Canada  and  India. 

World  wheat  trade  for  1976/77  (less  intra-EC-9) 
is  estimated  at  59  million  tons,  down  10  percent 
from  1975/76.  The  reduction  is  attributable  in  part 
to  lower  imports  for  the  USSR,  Western  Europe, 
and  Japan.  The  USSR  accounts  for  about  70  per- 
cent of  the  decline.  The  United  States'  share  of 


WORLD  WHEAT  CARRYOVER* 


MIL.  METRIC  TONS 


1968/69   1970/71    1972/73   1974/75  1976/77  1978/79  1980/81 

*DATA  IN  THIS  TABLE  ARE  BASED  ON  AGGREGATE  OF  DIFFERING  LOCAL  MARKETING  YEARS. 
^PRELIMINARY.  '^PROJECTED. 
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Wheat:  Ending  stocks  for  United  States,  West  Europe,  Australia,  Argentina,  Canada  and  World 


Marketing  year 


United  States 

West  Europe 

Australia 

Argentina 

Canada 

■y 

World 

Million 

Million 

Million 

Million 

Million 

Million 

metric  tons 

metric  tons 

metric  tons 

metric  tons 

metric  tons 

metric  tons 

22.4 

7.8 

3.7 

0.7 

20.0 

72.0 

26.8 

10.1 

1.6 

0.4 

15.9 

78.8 

16.2 

8.6 

0.6 

0.3 

9.9 

61.0 

9.3 

10.9 

2.0 

1.0 

10.1 

69.1 

11.8 

13.7 

1.8 

0.7 

8.0 

62.8 

18.1 

11.1 

2.8 

^  1.0 

8.0 

63.3 

30.5 

10.7 

3.0 

1.6 

14.7 

104.3 

34.5 

10.7 

4.7 

0.4 

13.5 

114.9 

1970/71 

1971/72 

1972/73 

197  3/74 

1974/75 

1975/76 

1976/77' 

1977/78* 


'  Marketing  year  beginning  June  1  for  United  States,  July  1  for  West  Europe,  December  1  for  Australia  and  Argentina,  and  August 
1  for  Canada.  ^Sum  of  different  local  markPting  years.  'Preliminary.  ''Projection  of  current  prospects,  weather  related  alternatives  are 
shown  in  table  1. 


Source:  Foreign  Agriculture  Circular. 


world  trade  is  estimated  down  from  48  to  43  per- 
cent, and  the  share  for  Canada,  Australia,  and 
Argentina  collectively  is  estimated  up  from  35  to  43 
percent  for  the  1976/77  season.  Increased  supplies 
among  the  major  wheat  exporters  have  resulted  in 
keen  competition  during  the  season. 

World  wheat  ending  stocks  for  1976/77  are  pro- 


jected at  104  million  tons,  up  41  million  tons — the 
largest  single-year  buildup  on  record. ^ 


^Stock  data  are  based  on  an  aggregate  of  differing 
local  marketing  years  and  should  not  be  construed  as 
representing  world  stock  levels  at  a  fixed  point  in  time. 
Stock  data  are  not  available  for  all  countries. 


RYE  HIGHLIGHTS 


Rye  prices,  which  are  down  only  about  10  cents 
from  last  year,  continue  strong  relative  to  wheat 
prices  which  are  more  than  a  dollar  off  from  a  year 
ago.  This  difference  is  reflected  in  rye  and  wheat 
flour  prices.  White  rye  flour  at  Minneapolis  is  cur- 
rently selling  for  $8.75  to  $8.85  per  hundredweight, 
and  wheat  cracker  flour  at  Chicago  has  fallen  to 
$5.95  to  $6.05  per  hundredweight.  This  time  last 
year  the  prices  were  $8.10  to  $8.20  for  rye  flour  and 
$8.00  to  $8.10  for  cracker  flour. 

As  a  result  of  the  relative  price  strength,  rye 
grind  and  use  of  rye  in  distilled  spirits  and  feed  use 


Rye:  Supply  and  disappearance 


Item 

June-March 

1974/75 

1975/76 

1976/77 

Million 

Million 

Million 

bushels 

bushels 

bushels 

June  1  stocks  

14.2 

6.6 

4.5 

19.3 

17.9 

16.7 

Imports  

(') 

.5 

.2 

Total  supply^  

33.5 

25.0 

21.4 

Exports  

6.4 

1.0 

(') 

4.6 

3.6 

3.1 

Seed   

4.9 

4.7 

4.7 

1.1 

1.6 

1.5 

8.2 

8.1 

5.7 

Total  disappearance  .... 

25.3 

19.0 

15.0 

April  1  stocks   

8.2 

6.0 

6.4 

'Less  than  50,000  bushels.  ^Totals  may  not  add  due  to 
rounding. 


Rye  grind  by  month 


Month 

1974 

1975 

1976 

1,000 

1,000 

1,000 

bushels 

bushels 

bushels 

467 

375 

266 

July   

486 

351 

305 

August   

484 

349 

322 

September   

456 

372 

298 

October   

5  02 

408 

285 

November  

472 

314 

325 

December  

430 

368 

364 

January   

437 

390 

305 

February   

448 

308 

302 

March  

435 

353 

316 

April  

426 

333 

May   

416 

251 

Total  

5,459 

4,172 

are  running  below  last  year's  levels.  Export  activ- 
ity has  been  practically  nonexistent.  Ending  stocks 
will  continue  low,  though  there  may  be  a  slight 
incrase. 

1977  Acreage  Down  Slightly; 
Crop  Prospects  Improve 

Growers  seeded  2.9  million  acres  to  rye  last  fall, 
slightly  less  than  1976's  acreage.  Improved  crop 
moisture  in  the  northern  rye-growing  area  should 
boost  yields  above  last  year's  drought-stricken  lev- 
els. Therefore,  the  downward  trend  in  rye  produc- 
tion is  likely  to  reverse  this  year. 
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TABLE    3. --WHEAT   CLASSES:      MARKETING  YEAR   SUPPLY  AND  D I SAPPE A  RANGE » 

1973-76  1/* 


YEAR 
BEGINNING 
JUNE  1 


SUPPLY 


DISAPPEARANCE 


BEGIN- 
NING 
STOCKS 


PRO- 
DUCTION 


TOTAL 
2/ 


DOMESTIC 
USE 


EXPORTS 
3/ 


ENDING 
STOCKS 
MAY  31 


TOTAL 


1973/74 


MILLION  BUSHELS 


HARD  WINTER  ! 

.  285 

957 

1*242 

297 

775 

1*072 

170 

RED  WINTER  I 

25 

159 

184 

134 

27 

161 

23 

HARD  SPRING  I 

,  212 

328 

541 

209 

245 

454 

87 

DURUM  : 

45 

79 

125 

47 

45 

92 

33 

U  W  T  T  r  " 

>     J  u 

b  1 

1  Q  ^ 

1  0  D 

ALL  CLASSES  ; 

597 

1»705 

2,305 

74  8 

1 

♦  217 

1*965 

340 

1974/75 

HARD  WINTER 

:  170 

879 

1»049 

311 

510 

821 

228 

RED  WINTER 

:  23 

288 

311 

138 

136 

274 

37 

HARD   SPRING  : 

87 

293 

382 

151 

130 

281 

101 

DURUM  : 

33 

81 

114 

41 

47 

6  8 

26 

LI  U  T  T  r  < 

O  T 
C  1 

O  K  K 

O  Q  T 

da  0 

o  /i  n 

ALL  CLASSES 

:  340 

4/  1»796 

2*139 

686 

1 

*Q18 

1*704 

435 

1975/76  5/ 

HARD  WINTER  ' 

:  228 

1*053 

1*281 

318 

581 

899 

382 

RED  WINTER  : 

37 

343 

380 

159 

165 

324 

56 

HARD   SPRING  : 

101 

326 

428 

155 

160 

315 

113 

DURUM  ; 

26 

123 

150 

45 

52 

97 

53 

WHITE  : 

43 

290 

333 

58 

215 

273 

60 

ALL   CLASSES  . 

,  435 

2»135 

2*572 

735 

1 

*173 

1*90R 

664 

1976/77  6/ 

HARD  WINTER  . 

:  382 

968 

1*350 

326 

440 

766 

584 

RED   WINTER  : 

56 

348 

404 

148 

175 

323 

81 

HARD  SPRING  ! 

113 

410 

524 

161 

120 

281 

243 

DURUM 

53 

135 

189 

58 

40 

98 

91 

WHITE 

:  60 

286 

346 

65 

175 

240 

106 

ALL  CLASSES 

:  664 

2»147 

2*813 

758 

950 

1,708 

1*105 

1/   DATA*   EXCEPT   PRODUCTION*    ARE   APPROXIMATIONS.     2/  TOTAL  SUPPLY 
INCLUDES   IMPORTS.     3/    IMPORTS   AND  EXPORTS   INCLUDE  FLOUR   AND  OTHER 
PRODUCTS   IN   WHEAT   EQUIVALENTS.     4/   EXCLUDES  AN  ABNORMALLY  LAFTGE 
VOLUME  OF  GRAIN   IN   TRANSIT.     5/   PRELIMINARY.     6/  PROJECTED. 
*  TOTALS   MAY   NOT   ADD   DUE   TO  ROUNDING. 
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Table    5. — Wheat:     Current  indicators  of  export  movement, 
by  program,  coastal  area  and  class  of  wheat, 
June-April  1975/76  and  1976/77 


Period, 
program,  and 
coastal  area 

Wheat   (grain  only) 
for  export 

-Inspections 
1/ 

Hard 
winter 

Red 
winter 

;  Hard 
spring 

Durum 

:     White  : 

-  -  -  -  Million  bushels  -  -  -  - 

June-April  1975/76 

Dollars 
CCC  Credit 

479.5 
8.7 

100.  8 
2.9 

136.  7 
1.8 

49.5 

177.6 
6.2 

0.8 

944.9 
19.6 

P.nTTITnf^T"P"l  A  1 

488.2 

103.  7 

138.5 

49.5 

183.8 

0.8 

964.  5 

P.L.  480 

35.  9 

44. 1 

0.9 

90.  5 

Total 

524.1 

147.8 

138.9 

49.5 

193.0 

1.7 

1,055.0 

June-April  1976/77 

Dollars 
CCC  Credit 

O  AO  / 

21.0 

ilj.  / 

2.9 

99.9 
0.4 

33.0 

125.  7 
9.0 

U .  i 

D  /  J  .  U 

33.3 

Commercial 

323.4 

116.6 

100.3 

33.0 

134.7 

0.3 

708.3 

P.L.  480 

35.8 

41.9 

4.5 

25.9 

2/ 

108.1 

Total 

359.2 

158.5 

104.8 

33.0 

160.6 

0.3 

816.4 

T„np-Anri1  1975/76 

Coastal  areas: 

Great  Lakes  ; 

Atlantic 

Gulf 

Pacific 

400.0 
124.1 

"7  /. 

57.9 
82.5 

45.8 

46.1 
47.0 

37.0 
2.4 
8.9 
1.2 

4.2 
10.0 

178.8 

0.9 
0.6 
0.2 

Q  A  /■ 

71.2 
538.1 
351.3 

524.1 

147.8 

138.9 

49.5 

193.0 

1.7 

1,055.0 

June-April  1976/77 

Coastal  areas: 

Great  Lakes  : 

Atlantic 

Gulf 

Pacific 

0.1 

276.1 
83.0 

6.3 
43.1 
109.1 

26.1 

34.2 
44.5 

9.4 
2/ 
9.8 
13.8 

1.3 
3.2 

156.1 

0.  3 

43.2 
46.3 
429.5 
297.4 

Total 

359.2 

158.5 

104.8 

33.0 

160.6 

0.3 

816.4 

\j  Based  on  weekly  reports  of  inspections  for  export.  Does  not  include  rail  or 
truck  movement  to  Canada  or  Mexico.     2/  Less  than  50,000  bushels. 
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Table     8- — Wheat  and  flour:     Price  relationships  at  milling  centers 
annual  and  by  periods,  1973-77 


At  Kansas  City 

At  Minneapolis 

Cost  of 

Wholesale 

price 

of- 

Wholesale 

price 

of- 

Cost  of 

Year 

wheat  to 

Bakery 

Byprod- 

Total products 

wheat  to 

Bakery 

Byprod- 

Total 

products 

and 

produce 

riour 

ucts 

produce 

flour 

UCLS 

periods 

100  lb. 

per 

obtained 

Over 

lOO'^lb. 

per 

obtained 

[  Over 

of  flour 

100  lb. 

100 

lb. 

Actual 

cost  of 

of  flour 

100 

lb. 

100 

lb. 

Actual 

[     cost  of 

1/ 

2/ 

flour  3/ 

wheat 

1/ 

2/ 

flour  3/ 

\  wheat 

-  Dollars  - 

1  Q  7  1  /  7  /■ 

June— Sept . 

9 . 34 

8 

78 

1 

45 

10 

23 

89 

9. 

02 

9 

13 

1 

42 

10 

55 

1.53 

Oct . -Dec . 

11.18 

10 

35 

1 

85 

12 . 

20 

1 

02 

10 

57 

10 

55 

1 

77 

12 

32 

1 .  75 

Jan. -Mar . 

12  -  67 

12 

85 

1 

65 

14. 

50 

1 

83 

12 

64 

13 

00 

1 

59 

14 

59 

1.95 

Ap  r . -May 

Q 

HO 

i 

10 

92 

1 

80 

9 

68 

1  n 

Ui 

1 

44 

11 

45 

1.77 

Season  average 

10.58 

10 

36 

1 

60 

11 

96 

1 

38 

10 

48 

10 

67 

1 

56 

12 

23 

1.75 

1974/75 

June-Sept . 

10.74 

10 

22 

1 

66 

11 

88 

1 

14 

11 

42 

11 

48 

1 

64 

13 

12 

1.70 

Oct .-Dec. 

12.14 

11 

45 

1 

89 

13 

34 

1 

20 

12 

46 

12 

57 

1 

85 

14 

42 

1.96 

Jan . -Mar . 

9.90 

9 

83 

1 

51 

11 

34 

1 

44 

10 

19 

10 

97 

1 

45 

12 

42 

2.23 

Apr. -May 

Q  Q/. 

8 

77 

1 

39 

10 

16 

1 

22 

10 

11 

10 

11 

1 

40 

11 

51 

1 . 40 

Season  average 

10.43 

10 

07 

1 

61 

11 

68 

1 

25 

11 

04 

11 

28 

1 

58 

12 

86 

1.82 

1975/76 

June-Sept. 

9.64 

9 

15 

1 

48 

10 

63 

99 

10 

37 

10 

38 

1 

45 

11 

83 

1.46 

Oct .-Dec. 

9.55 

9 

58 

1 

67 

11. 

25 

1 

70 

10.12 

10 

66 

1 

56 

12 

22 

2.10 

Jan, -Mar . 

9.49 

9 

29 

1 

56 

10 

85 

1 

36 

9 

97 

10 

36 

1 

47 

11 

83 

1.86 

Ap  r . -May 

9.03 

8 

88 

1 

53 

10. 

41 

1 

38 

9 

68 

10 

16 

1 

54 

11 

70 

2.02 

Season  average 

9.43 

9 

23 

1 

56 

10 

79 

1 

36 

10 

04 

10 

39 

1 

51 

11 

90 

1.86 

1976/77 

June- Sept . 

8.28 

8 

18 

1 

71 

9 

89 

1 

61 

8 

98 

9 

64 

1 

76 

11 

40 

2.42 

Oct .-Dec. 

6.92 

7 

05 

1 

71 

8 

76 

1 

84 

7 

16 

8 

04 

1 

.72 

9 

76 

2.60 

Jan. -Mar.  4/ 

6.75 

6 

70 

1 

63 

8 

33 

1 

58 

7 

02 

7 

78 

1 

66 

9 

44 

2.42 

1^/  Based  on  73  percent  extraction  rate,  cost  of  2.28  bushels:     At  Kansas  City,  No.  1  Hard  Winter,  13  percent  protein,  and  at 
Minneapolis,  No.  1  Dark  Northern  Spring,  simple  average  of  13  percent  and  15  percent  protein.     Beginning  July  1973  excludes 
domestic  certificate.     2^/  Quoted  as  95  percent  patent  at  Kansas  City  and  standard  patent  at  Minneapolis,  bulk  basis.     3^/  Assumed 
50-50  millfeed  distribution  between  bran  and  shorts  or  middlings,  bulk  basis.     4^/  Preliminary. 


Compiled  from  reports  of  Agricultural  Marketing  Service  and  Bureau  of  Labor  Statistics,  Department  of  Labor. 


Table    9. — Cereal  and  bakery  products:     Retail  price  index,  1965-77 


Year 

Jan. 

Feb. 

Mar. 

Apr . 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Average 

(Index  1967  = 

100) 

1965 

93. 

8 

93 

4 

93.6 

93. 

7 

93.5 

93.  7 

93.8 

93 

8 

93. 

9 

93 

9 

94 

0 

94 

7 

93.8 

1966 

95. 

4 

95 

5 

95.9 

96. 

3 

96.5 

96.8 

96.9 

99 

0 

99. 

9 

99 

8 

100 

1 

100 

3 

97.7 

1967 

100. 

3 

100 

0 

100.1 

100. 

0 

100.3 

99.8 

99.7 

99 

9 

99. 

9 

99 

7 

99 

9 

99 

9 

100.0 

1968 

99 

8 

99 

7 

99.7 

99. 

8 

99.9 

100.1 

100.6 

100 

9 

101. 

1 

101 

1 

101 

4 

101 

4 

100.4 

1969 

101 

7 

101 

9 

102.3 

102. 

4 

102.6 

103.0 

103.5 

103 

5 

103. 

8 

104 

4 

104 

7 

105 

4 

103.  3 

1970 

105 

9 

106 

6 

107.2 

107. 

7 

108.0 

108.2 

108.7 

109 

8 

110. 

2 

111 

0 

111 

2 

111 

6 

108.9 

1971 

112 

4 

112 

8 

113.0 

113. 

9 

114.1 

114.2 

114.8 

114 

5 

114. 

6 

114 

3 

114 

1 

113 

8 

113.9 

1972 

113 

7 

114 

3 

114.8 

115. 

0 

114.7 

114.5 

114.4 

114 

4 

114. 

6 

114 

6 

115 

0 

115 

8 

114.7 

1973 

116 

3 

117 

8 

119.0 

120. 

2 

122.1 

123.0 

123.5 

124 

7 

132. 

4 

139 

0 

145 

8 

148 

5 

127.7 

1974 

149 

7 

154 

4 

158.6 

161. 

4 

164.3 

165.3 

166.7 

168 

2 

170. 

4 

174 

7 

177 

6 

181 

7 

166.1 

1975 

185 

3 

187 

3 

189.1 

188 

9 

187.0 

185.2 

184.6 

182 

6 

181. 

6 

181 

6 

181 

9 

182 

2 

184.8 

1976 

182 

0 

181 

1 

180.6 

180. 

2 

180.8 

181.3 

180.9 

180 

3 

180 

4 

180 

1 

179 

9 

179 

3 

180.6 

1977 

179 

9 

180 

0 

181.3 

182 

6 

Bureau  of  Labor  Statistics,  U.S.  Department  of  Labor. 
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Table  14. — Wheat:     CCC  operations,  1965-75* 


Crop  year 
beginning 
June  1 

Placed 
under 
loan 

Direct 
purchases 

Total 

:  Delivered 
:  to 
:     CCC  1/ 

Total 

stocks 

ending  May  31 

:  Ending 
:  carryover 

CCC    ; — 

uncom-     . — 
mitted  [ 

Under 
Current 
crop 

Privately 
.oan  from  : 
:  Previous  : 
:       crops  : 

owned 
Sealed 
under 
bond 

Other  2/ 

-  -  Million 

bushel§t  -  -  - 

1965/66 

170 

1 

2.5 

172 

6 

11.3 

660 

5 

299.2 

30 

0 

66.5 

3 

261.8 

1966/67 

132 

7 

.2 

132 

9 

12.4 

512 

8 

122.0 

36 

6 

49.7 

8 

296.5 

1967/68 

281 

0 

.  7 

281 

7 

83.4 

630 

2 

100.6 

152 

4 

74.8 

6 

296.4 

1968/69 

445 

0 

8.  2 

453 

2 

177.7 

904 

0 

141.9 

168 

6 

325.0 

6 

262 . 5 

1969/70 

406 

9 

.7 

407 

6 

95.7 

982 

6 

279.0 

95 

9 

381.0 

5 

221.7 

1970/71 

254 

2 

3/ 

254 

2 

5.2 

822 

8 

352.6 

47 

6 

191.  7 

8 

222.9 

1971/72 

438 

1 

22.5 

460 

6 

35.1 

983 

4 

355.1 

180 

6 

198.6 

13 

236.1 

1972/73 

143 

0 

24.1 

167 

1 

24.1 

597 

1 

6.3 

23 

9 

101.8 

11 

454.1 

1973/74 

59 

9 

59 

9 

340 

1 

.6 

4 

.1 

339.0 

1974/75 

36 

5 

.8 

37 

3 

.8 

435 

0 

4 

3 

430.7 

1975/76 

47. 

8 

3.  7 

51 

5 

664 

2 

21 

4 

642.8 

_1/  Includes  direct  purchases  and  collateral  acquired,  also  may  include  some  new  crop  wheat. 


2^/  Derived  by  subtracting  CCC  stocks,  loans  outstanding,  and  sealed  under  bond  from  ending  carryover. 
3/  Less  Chan  50,000  bushels. 
*Based  on  fiscal  reports. 


Table   15. — Wheat: 

Production , 

farm  disposition. 

price,  and  value. 

United  States, 

1965-76 

:  Used  for  feed  : 

Sold 

Crop 

Total  used 

:       and  seed  : 

Season 

average  : 

Production  : 

:       on  farms  : 

Actual 

As  percentage  : 

price 

per  : 

Value  of  sales 

year 

for  seed 

:where  produced  : 

of  production  ; 

bushel  2/  ,  : 

1/  : 

  1,000 

bushels  -  -  -  - 

Percent 

Dollars 

1,000  dol. 

1965 

1,315,603 

61,466 

81,275 

1,234,328 

93 

8 

1. 

35 

1,664,157 

1966 

1,304,889 

77,358 

72,188 

1,232,701 

94 

5 

1. 

63 

2,011,127 

1967 

1,507,598 

71,283 

88,423 

1,419,175 

94 

1 

1. 

39 

1,966,999 

1968 

1,556,635 

60,883 

98,852 

1,457,783 

93 

6 

1. 

24 

1,808,974 

1969 

1,442,679 

55,573 

91,876 

1,350,803 

93 

6 

1. 

25 

1,683,269 

1970 

1,351,558 

62,066 

95,342 

1,256,216 

92 

9 

1. 

33 

1,676,234 

1971 

1,617,789 

63,236 

109,072 

1,505,717 

93 

1 

1. 

34 

2,016,750 

1972 

1,544,936 

67,172 

84,727 

1,460,209 

94 

5 

1. 

76 

2,564,133 

1973 

1,705,167 

84,140 

80,193 

1,624,974 

95 

3 

3. 

95 

6,423,859 

1974 

1,796,187 

92,625 

88,741 

1,707,446 

95 

1 

4. 

09 

6,984,997 

1975 

2,134,833 

95,321 

96,115 

2,038,718 

95 

5 

3. 

55 

7,238,809 

1976  3/ 

2,147,408 

4/88,038 

104,113 

2,043,295 

95 

2 

2. 

85 

5,816,427 

1/  Farm  use  of  wheat  for  seed  and  feed  will  no  longer  be  reported  separately. 


2^/  Includes  allowance  for  loans  outstanding  and  purchases  by  the  Government  valued  at  the  average  loan  and  purchase  rate,  by 
States  beginning  1965,   reflects  open-market  sales  and  does  not  include  value  of  certificates  or  price  support  payments  received 
by  growers. 

V  Preliminary. 

4^/  Estimated  .    SRS  discontinued  reporting. 


WS-240,  May  1977  27 


CO 


< 


u 

CO 
X 


J3 


c 

CO 


o 
CU 
O 


> 
o 


cj 
O 


CU 
C/3 


00 


3 

I-) 


CD 
C 
3 
1-1 


n  cjN 
■<r  rH 


rH  CXJ 


in  rH 


O  rH 

cn  in 


CM  in 
CM  <■ 


O  c^ 


C3N  I 

in  I 


o 

C7N 


o 

ON 


NO 


00 


C30 

o 


o  o 


o  o 


O  CJN 

in 


o  00 
vo  in 


o  \o 
in 


O  CM 
\0  CO 


oo  m 
in  CNj 


cn 

CO 


CO 
CM 


CM 


o 


C3N 
CM 


CO 


o 

CM 


CM 
CN 


^  CM 
CO  CO 


CO  CM 


^X>  CM 
CO  CN 


vO  ON 
CO  rH 


-3-  CO 
CO  rH 


C3N  S3- 
rsi 


CN  Cn) 
CN 


CO 
CM 


00 

CN 


00 
CM 

CO 


O 

in 


00 


in 

CJN 


CM 


CN 
CO 


00 


CO  <f 
<t  CN 


r-~  O 

<r  CN 


ON  00 

CO 


CN  I  I 


O 


CO 
CM 


nD 
O 


-3- 

o 


CM 


CM 


CJN 


in 
in 


CO  00 
NO  CO 


CO 


rH  vo 

O  rH 
CO 


CM  CM 

00 


rH 


CM  ^ 
CM  <N 


CO 


CO 
NO 


C3 
O 


3 
J3 


O 

a 


3 


•r( 


o 


3 


•H 


o 
Q 


o 
a 


3 


•H 


o 
Q 


s 

s 

cn 

o 

03 

o 

CO 

o 

CO 

o 

CO 

0 

1-1 

rH 

rH 

IH 

rH 

1-1 

rH 

1-1 

rH 

c 

CU 

CU 

G 

CU 

CU 

c 

CU 

0) 

C 

(U 

<u 

c  <u 

<U 

CO 

E 

CO 

CO 

J3 

CO 

E 

X3 

CO  E 

J3 

o 

O 

o 

O 

1-1 

o  u 

rH 

CO 

C 

1-1 

rH 

CO  C 

1-1 

^ — ^ 

rH 

CO 

u 

rH 

CO  C 

M 

rH  CO 

C 

1-1 

14H 

CO 

o 

in 

14H  CO 

O 

in 

14H 

CO 

o 

14H  CO 

o 

IH 

CO 

O 

u 

o 

CN 

u 

0 

CM 

U 

0 

CO 

1-1 

0 

CO 

U 

0 

<u 

>N 

rH 

CU 

(U 

rH 

CU 

CU 

rH 

CU 

CU 

>^  rH 

<U 

CU    >^  rH 

CU 

> 

rH 

■a 

> 

rH 

•a 

> 

rH 

> 

rH 

-O  XI 

> 

c 

1-1 

o 

•CO- 

c 

1-1 

o 

■CO- 

c 

1-1 

o 

</> 

c 

1-1 

o 

</> 

C 

u 

o 

3 

■a 

CU 

3 

■a  (U 

XI 

~ — - 

3 

CU 

3 

T3  <U 

X3 

D 

XI 

0) 

T3 

CO 

oj  -a 

CO 

0) 

CO 

CU 

CO 

CU 

XI 

CO 

•a 

B 

C 

c 

T3 

E  C 

C 

■a 

E 

c 

c 

■a 

s  s 

C 

•O  E 

C 

CU 

0) 

3 

(U 

CO 

<U 

CU  3 

lU 

CO 

CU 

CU 

3 

CU 

CO 

CU 

CU  3 

CU 

CO 

CU  01 

3 

CU 

o 

a) 

CJ 

o 

O 

CU 

o 

0 

o 

CU 

o 

o 

o 

OJ 

o 

O 

CJ  CU 

O 

CO 

•a 

j-i 

•H 

rH 

CO 

•iH 

rH 

CO 

•o 

4J 

•H 

rH 

CO 

■O  -1-1 

-H 

rH 

CO  T3 

4-1 

•H 

rH 

01 

0) 

IJ 

CO 

rH 

CU  CU 

1-1 

-3- 

rH 

CU 

CU 

U 

in 

rH 

<u  CU 

M 

NO 

rH  <U 

(U 

U 

Ph 

oi 

z 

C3N 
rH 

P-, 

OS  z 

ON 

Ol, 

03 

z 

pL, 

c^ 

rH 

Oi 

Pi  z 

PL, 

ON 
rH 

Pu  Pi 

Z 

PLl 

CO 

4J 

CO 

1-1 

rH 

O 

01 

a. 

x: 

CO 

1-1 

3 

-a 

C 

o 

•rl 

o 

4-1 

o 

CO 

u 

o 

OJ 

o 

a 

m 

o 

C 

c 

CO 

o 

x: 

4J 

13 

01 

CO 

CO 

CO 

CO 

01 

CO 

28 


WS-240,  May  1977 


Table   17. — Summary  of  1974-7  7  feed  grain  and  wheat  program  provisions  under  the 

Agriculture  and  Consumer 

Protection  Act  of  1973 

Item 

1974 

I9"75 

1976 

1977 

Allotment  (Mil.  acres) 

Feed  Grains 

89.0 

89.0 

89.0 

89.0 

Wheat 

55.0 

53.5 

61.6 

62.2 

Target  Prices 

Corn         (Dol.  per  bu. ) 

1.  38 

1.  38 

1.57 

1.70 

Sorghum      "        "  " 

1.  31 

1.31 

1.49 

1.62 

Barley        "        "  " 

1.13 

1.13 

1.28 

1.39 

Oats  " 





(■nieat         "        "  " 

2.05 

2.05 

2.29 

2.47 

Kye 









Program  Yields 

Corn         (Bu.   per  acre) 

97.0 

93.0 

93.0 

90.  0 

Sorghum      "       "  " 

58.0 

60.  0 

55.0 

53.5 

Barley 

46.0 

45.5 

44.0 

44.5 

Wheat 

32.6 

32.8 

33.1 

32.0 

Loan  Rates 

Corn        (Dol .   per  bu. ) 

1.10 

1.10 

1.50 

1.75 

Sorghum      "        "  " 

1.05 

1.05 

1.43 

1.  70 

Barley        "        "  " 

.90 

.90 

1.22 

1.50 

Oats            "        "  " 

.54 

.54 

.72 

1.00 

Wheat          "        "  " 

1.  37 

1.37 

2.25 

2.25 

Rye              "        "  " 

.89 

.89 

1.20 

1.50 

Loans : 

Application  Period 

End  of  month  preceding 

May  31  for  corn  and 

May  31  for  wheat,  corn. 

To  be  announced. 

loan  maturity 

sorghumj  March  31  for 

and  sorghum;  March  31 

others 

for  others 

Maturity  Dates 

Corn 

July  31 

Sorghum 

June  30  and  July  31 

Last  day  of  11th  month 

Barley 

following  month  in 

Same  as  1975. 

To  be  announced. 

Oats 

IT              n  Ti 

which  loan  was  made 

Wheat 

11              11  t1 

Rye 

tl                       II  M 

Interest  Rates 

7  1/4  -  Sept.   30,  1974 

6  1/8  -  Sept.   30,  1975 

7  1/2  -  March  31,  1977 

(Percent  per  annum) 

9  3/8  -  March  31,  1975 

7  1/2  -  March  31,  1976 

6      -  April  1,  1977 

Minimum  CCC  Resale  Prices 

Corn         (Dol.   per  bu. ) 

1.27 

1.59 

1.81 

Sorghum      "        "  " 

1.21 

1.51 

1.  71 

Barley        "        "  " 

1.04 

1.30 

1.47 

To  be  announced. 

.62 

.87 

Oats            "        "  " 

.78 

Wheat         "  " 

1.58 

2.36 

2.63 

Rye             "        "      "  : 

1.02 

1.28 

1.45 

Other  Major  Provisions 

Loans 

Cotton,  Up.    (Cts.  per  lb.) 

25.26 

34.27 

37.12 

42.58 

Soybean  (Dol.  per  bu.) 

2.25 

None 

2.50 

3.50 

Set-aside  requirements 

None 

None 

None 

None 

Conserving  base  requirement 

None 

None 

None 

None 

Planting  limitations 

None 

None 

None 

None 

:  -  Prevented 

Disaster  Payments                       :  Planting:     Payment  equals  payment  yield  times 

:  allotment  acreage  times  1/3  target 

:  price. 


Low  Yield:     Production  must  be  less  than  allotment 

times  2/3  of  an  established  historical  yield. 
Payment  equals  allotment  production  less 
actual  production  times  1/3  target  price. 


Maintaining  allotments  :  Other  crops  may  preserve  allotments. 


Payment  limitations  :  -  $20,000  per  person;  resource  adjustment 

•  payments  excluded. 
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Table  18. — Wheat  and  Wheat  Flour:     World  trade,  production,   stocks  and  consumption  for  1973/7A, 
1974/75,  1975/76,  1976/77,  and  projected  levels  for  1977/78,  years  beginning  July  1'- 


Country  or 

region 

1  O  "7  /.  /  "7  Q 
ly  /4/  /  J 

:        ly  /_)/  /D 

1976/77 

!  1977/78 

prel. 

proj  . 

Million  metric 

tons  -  -  -  - 

Export  s : 

Canada 

11.  D 

11  .  Z 

TO  T 
1/  .  1 

1  O  A 

1  O  Q 

Iz .  J 

Australia 

5 . 4 

O  .  / 

7.9 

8 . 4 

8.  5 

Argentina 

1.1 

2.2 

3.2 

5.0 

4.0 

oud~-lo  L  a,i 

lo .  U 

Zl .  o 

0  1  0 

9  R  /■ 
Z  J  .  4 

9  q  n 

Z3  .  U 

W,  Europe 

Q 

3  .  O 

o  .  -J 

Q  ^ 

3.1. 

D  *  3 

TTC  C  D 

J  .  U 

U .  J 

1 .  U 

3  .  u 

AT  1  rH-V»£:ivo 

ULneirs 

9  7 

z .  u 

T  S 

9  9 
z  •  z 

9  ft 
Z  .  D 

iOLai  non— u.o. 

Jl ,  D 

.  J 

J  J  .  D 

3  /  .  U 

TTC  A     1  / 

zo .  U 

Jl .  -> 

9  /i 

9  /  9  A  Q 

Z  /  Zo .  7 

World  total 

62 . 6 

D  J  .  7 

65 .  0 

3y .  1 

A  Q  Q 

03 .  y 

Imports : 

W.  Europe 

6.4 

6.2 

6.  5 

5.3 

6.4 

USSR 

4. 5 

o  c 
i .  J 

in  1 
lU .  1 

r  c 

J .  J 

3  . 

Japan 

_>  -  4 

J .  ^ 

D .  y 

c  7 

'^  Q 

3  .  O 

E.  Europe 

c  c 

1  -1 

.  y 

D.J 

3  .  ± 

China,  People's  Rep. 

of 

D  .  O 

J  .  / 

0  0 

0  .  U 

All  Others 

3d  .  1 

jy .  5 

JO  .  z 

JZ  .  u 

35 . 5 

World  total 

62 . 6 

D  J .  y 

03 .  ° 

jy .  1 

6'^.  9 

(World  total  including  intra  EC-9) 

(69.1) 

1^1 1,  i) 

(.D't .  D; 

Production:  3/ 

Canada 

16.2 

13.  3 

17 . 1 

o  o  c 

23.5 

10  .  3 

Australia 

12 . 0 

11 . 4 

TO  A 

12.0 

12 . 0 

13 . 5 

Argentina 

6.6 

6.  0 

8 . 6 

11.  2 

7.0 

W.  Europe 

50.8 

56.7 

48.  5 

50.  6 

54.3 

USSR  4/ 

luy .  o 

9 

OD  .  Z 

7  D  •  ^ 

inn  n 

E.  Europe 

31. 5 

34 . 0 

o  o  / 
ZO  .  4 

0  0  / 

33.  4 

India 

24.  7 

O  T  O 

21 . 0 

z4 .  1 

0  Q  1 

ZB .  J 

All  other  foreign 

73. 8 

oO.  5 

O  "7  T 

Q  7  1 

y  / .  J 

Total  foreign 

325 . 2 

30  / .  5 

zy  z .  1 

o  /  o  c 
JA  J .  J 

USA 

46.4 

48 . 9 

58. 1 

58.4 

2/53.5 

World  total 

371.6 

356.4 

350.1 

412.9 

397.0 

Consumption:  5/ 

USA 

1  Q  Q 

ly .  0 

20.  3 

9/22  5 

USSR  4/ 

95.3 

93.  3 

83.8 

87.9 

93.0 

China,  People's  Rep 

of 

40.0 

42.7 

42.2 

47.0 

47.0 

All  other  foreign 

208.0 

207.  8 

203.7 

216.8 

223.9 

World  total 

363.5 

362.7 

349.6 

372.0 

386.4 

Stocks,  ending:  6/ 

World  total 

69.1 

62.8 

63.  3 

104.3 

114.9 

\J  Includes  transshipments  through  Canadian  ports;  excludes  products  other  than  flour. 


"ij  Projection  of  current  prospects.     Weather  related  alternatives  are  shown  in  table  1. 

_3/  Production  data  include  all  harvests  occurring  within  the  July- June  year  shown,  except  that  small 
grain  crops  from  the  early  harvesting  Northern  Hemisphere  areas  are  "moved  forward";  i.e.,  the  May  1976 
harvests  in  areas  such  as  India,  North  Africa,  and  southern  United  States  are  actually  included  in 
"1976/77"  accounting  period  which  begins  July  1,  1976. 

4^/  "Bunker  weight"  basis:     not  discounted  for  excess  moisture  and  foreign  material. 

V  Consumption  data  are  based  on  an  aggregate  of  differing  local  marketing  years.     For  countries  for 
which  stocks  data  are  not  available,   (excluding  the  USSR)  consumption  estimates  represent  "apparent" 
consumption,  i.e.,  they  are  inclusive  of  annual  stock  level  adjustments. 

6^/  Stocks  data  are  based  on  an  aggregate  of  differing  local  marketing  years  and  should  not  be  construed 
as  representing  world  stock  levels  at  a  fixed  point  in  time.     Stocks  data  are  notj,available  for  all 
countries  and  exclude  those  such  as  the  People's  Republic  of  China  and  parts  of  Eastern  Europe;  the 
world  stock  levels  have  been  adjusted  for  estimated  year-to-year  changes  in  USSR  grain  stocks,  but  do 
not  purport  to  include  the  entire  absolute  level  of  USSR  stocks. 

*Totals  may  not  add  due  to  rounding.  Source:     Foreign  Agricultural  Circular. 
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Table  20- — Wheat:     World  wheat  supply  and  distribution,  marketing  years  1968-77  1/ 


Year 

Area 

:            Yield  : 

stocks  2/ 

:       Production  : 

• 

Total 
exports 

Consumption 
total  3_l 

Million  ha. 

Metric  ton/ha. 

-  -  -  -  Million  metric 

tons  -  -  -  - 

1968/69 

224 . 2 

1.47 

RO  /. 

OO  .  4 

■3  0  Q  A 

49. 8 

304.6 

1969/70 

217.9 

1.42 

112.4 

309.9 

55.2 

326.9 

1970/71 

206.9 

1.53         \  , 

95.4 

315.7 

53.4 

339.1 

1971/72 

212.8 

1.64 

72.0 

348.2 

55.6 

341.4 

1972/73 

210.8 

1.63 

78.8 

343.3 

70.8 

361.2 

1973/74 

216.5 

1.72 

61.0 

371.6 

72.6 

363.5 

1974/75 

220.5 

1.62 

69.1 

356.4 

68.0 

362.7 

1975/76 

226.2 

1.55 

62.8 

350.1 

72.7 

349.6 

1976/77  4/ 

231.8 

1.78 

63.3 

412.9 

66.2 

372.0 

1977/78  5/ 

228.0 

1.74 

104.3 

397.0 

68.2 

386.4 

y  Data  in  this  table  are  based  on  aggregate  of  differing  local  marketing  years,  and  will  therefore  differ  from  July-June 
data  appearing  elsewhere  in  this  report. 


y  Stocks  data  are  only  for  selected  countries  and  exclude  such  important  countries  as  USSR,  the  People's  Republic  of  China, 
and  part  of  Eastern  Europe  for  which  stocks  data  are  not  available;  the  aggregate  stocks  levels  have,  however,  been  adjusted 
for  estimated  year-to-year  changes  in  USSR  grain  stocks. 

3/  For  countries  for  which  stock  data  are  not  available,  or  for  which  no  adjustments  have  been  made  for  year-to-year  changes, 
consumption  estimates  assume  a  constant  stock  level. 

y  Preliminary. 

5/  Projected. 

Source:     Foreign  Agricultural  Service 


Table  21. — Wheat:     World  wheat  and  flour  trade  (grain  equivalent),  year  beginning  July,  1968-77  y* 


Region  and  country 


1968 


1969 


1970 


1971 


1972 


1973 


1974 


1975 


1976 
prel . 


1977 
proj  . 


-  Million 

metric 

tons 

8.7 

9.0 

11:5 

13 

7 

15.6 

11 

5 

11 

2 

12 

1 

12 

0 

12 

5 

5.4 

7.4 

9 

5 

8 

7 

5.6 

5 

4 

8 

2 

7 

9 

8 

4 

8 

5 

2.7 

2.1 

1 

6 

1 

3 

3.4 

1 

1 

2 

2 

3 

2 

5 

0 

4 

0 

16.8 

18.4 

22 

7 

23 

7 

24.6 

18 

0 

21 

6 

23 

2 

25 

4 

25 

0 

5.1 

7.0 

3 

7 

4 

5 

6.8 

5 

8 

8 

3 

9 

1 

5 

1 

5 

5 

2.0 

1.3 

0 

9 

0 

9 

0.9 

2 

0 

1 

7 

1 

2 

1 

5 

1 

7 

5.8 

6.4 

7 

2 

5 

8 

1.3 

5 

0 

4 

0 

0 

5 

1 

0 

3 

0 

0.6 

0.8 

0 

3 

0 

6 

1.9 

0 

7 

0 

3 

0 

3 

0 

7 

0 

9 

30.4 

33.9 

34 

8 

35 

5 

35.6 

31 

6 

35 

9 

34 

3 

33 

6 

37 

0 

14.7 

16.5 

19 

9 

16 

9 

31.8 

31 

1 

28 

0 

31 

5 

25 

4 

26 

9 

45.1 

50.4 

54 

8 

52 

4 

67.4 

62 

6 

63 

9 

65 

8 

59 

1 

63 

9 

4.2 

4.4 

4 

8 

5 

0 

5.5 

5 

4 

5 

4 

5 

9 

5 

7 

5 

8 

8.6 

8.6 

11 

0 

7 

9 

8.1 

6 

4 

6 

1 

6 

5 

5 

3 

6 

4 

4.3 

4.7 

6 

7 

5 

2 

4.6 

5 

6 

4 

7 

4 

9 

6 

5 

5 

1 

0.2 

1.1 

0 

5 

3 

5 

15.6 

4 

5 

2 

5 

10 

1 

5 

5 

5 

0 

3.5 

5.1 

3 

7 

3 

0 

5.3 

5 

6 

5 

7 

2 

2 

4 

0 

6 

0 

20.8 

24.0 

26 

7 

24 

6 

39.1 

27 

6 

24 

4 

29 

6 

27 

0 

28 

4 

3.7 

3.9 

5 

1 

5 

2 

5.1 

6 

9 

7 

1 

7 

9 

7 

4 

8 

9 

4.3 

3.9 

3 

9 

4 

4 

6.2 

6 

4 

5 

1 

6 

2 

5 

6 

6 

5 

1.8 

2.4 

2 

8 

4 

6 

2.0 

3 

3 

4 

8 

3 

1 

3 

0 

3 

2 

5.4 

5.4 

4 

4 

4 

8 

5.8 

7 

5 

10 

8 

10 

9 

6 

4 

4 

8 

2.3 

2.8 

3 

0 

3 

1 

3.0 

2 

9 

2 

7 

2 

5 

3 

1 

3 

2 

6.6 

8.0 

8 

9 

5 

7 

6.0 

8 

2 

8 

9 

5 

5 

6 

5 

8 

8 

45.1 

50.4 

54 

8 

52 

4 

67.4 

62 

6 

63 

9 

65 

8 

59 

1 

63 

9 

Exports 
Canada 
Australia 
Argentina 
Sub-total 

West  Europe 
East  Europe 
USSR 
Other 

Total  non-U. S. 
United  States 

World  total 

Imports 
Japan 

West  Europe 
East  Europe 
USSR 

China,  People's  Rep.  of 
Sub-total 

Africa  y 
Latin  America  3/ 
West  Asia  y 
South  Asia  y 
Other  Asia  y 

Others 

World  total 


y  Data  include  intra-EC-9  trade,  but  exclude  products  other  than  flour  in  grain  equivalent;  U.S.  data  also  adjusted  for 
transshipments  through  Canada. 

y  Algeria,  Egypt,  Libya,  Morocco,  Nigeria,   Sudan  and  Tunisia. 
y  Mexico,  Brazil,  Chile,  Colombia,  Peru  and  Venezuela. 

y  Iran,   Iraq,   Israel,  Jordan,  Lebanon,  Saudi  Arabia,  Syria  and  Turkey. 
V  Bangladesh,  India,  Indonesia,  Pakistan  and  Sri  Lanka. 
y  Rep.  of  Korea,  Philippines  and  Taiwan. 
*Totals  may  not  add  due  to  independent  rounding. 


Source:     Foreign  Agricultural  Service 
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Table  24. — Rye:     CCC  operations,  1965-75* 


Total  stocks 

ending  May  31 

Crop  year 

Placed 

[       Direct  [ 
purchases 

:       Delivered  : 

:  Privately 

owned 

beginning 
June  1 

under 
loan 

Total 

:           to  : 
:        CCC  1/  : 

Ending 
carryover 

:  CCC 

:  uncominitted 

•    Under  loan 
:'           2  /  ■  ': 

Other  3/ 

  1,000  bushels   

1965/66 
1966/67 
1967/68 
1968/69 
1969/70 

5,950 
2,174 
2,247 
4,411 
6,417 

918 
207 
429 
173 
492 

6,868 
2,381 
2,676 
4,584 
6,909 

5,182 
1,564 
2,498 
2,932 
6,232 

20,469 
20,374 
19,519 
17,294 
21,880 

5,464 
6,193 
6,742 
10,359 
14,523 

3,239 
1,161 
1,966 
1,904 
2,996 

11,766 
13,020 
10,811 
5,031 
4,361 

1970/71 
1971/72 
1972/73 
1973/74 
1974/75 

10,880 
18,958 
6,695 
443 
196 

1,288 
1,238 
195 
2 

12,168 
20,196 
6,890 
445 
196 

11,246 
10,290 
1,359 

29,331 
46,880 
38,816 
14,175 
6,622  ■ 

16,889 
28,073 

4,250 
12,715 
8,788 
80 
30 

8,192 
6,092 
30,028 
14,095 
6,592 

1975/76 

87 

87 

4,515 

47 

4,468 

_!/  Includes  direct  purchases  and  collateral  acquired. 
2^/  Includes  previous  crops  under  reseal. 


3/  Derived  by  subtracting  CCC  stocks  and  loans  outstanding  from  ending  carryover. 
*Based  on  fiscal  reports. 


Table  25. — Rye:     Production,  farm  disposition,  price,  and  value.  United  States,  1965-76 


Used  for  feed  : 

Sold 

Crop 
year 

Production 

;     Total  used 
[      for  seed 

and  seed  : 
on  farms  : 
where  produced  : 
1/  : 

Actual 

:     As  percentage 
:     of  production 

Season  average  : 
price  per  : 
bushel  2/  : 

Value  of  sales 

  1,000 

bushels  -  -  -  - 

Percent 

Dollars 

1,000  dol. 

1965 

33,307 

5,682 

4,909 

28,398 

85.3 

.98 

27,748 

1966 

27,791 

5,422 

4,577 

23,214 

83.5 

1.06 

24,763 

1967 

23,949 

5,143 

3,919 

20,030 

83.6 

1.07 

21,465 

1968 

22,971 

5,753 

3,745 

19,226 

83.7 

1.02 

19,580 

1969 

30,204 

6,054 

4,594 

25,610 

84.8 

1.01 

25,759 

1970 

36,840 

6,873 

5,696 

31,144 

84.5 

.99 

30,834 

1971 

49,288 

3/5,262 

6,514 

42,774 

86.8 

.90 

38,442 

1972 

29,183 

3/5,321 

4,355 

24,828 

85.1 

.96 

23,869 

1973 

26,263 

3/4,980 

5,037 

21,226 

80.8 

1.91 

40,514 

1974 

19,293 

1/5,040 

4,344 

14,949 

77.5 

2.51 

37,466 

1975 

17,875 

3/4,790 

4,250 

13,625 

76.2 

2.36 

32,127 

1976  4/ 

16,667 

1/4,723 

4,278 

12,389 

74.3 

2.46 

30,518 

1/  Farm  use  of  rye  for  seed  and  feed  will  no  longer  be  reported  separately. 

2/  Includes  allowance  for  loans  outstanding  and  purchases  by  the  Government  valued  at  the  average  i^an  and  purchase  rate 
by  States. 


1/  Estimated.  SRS  discontinued  reporting. 
4_/  Preliminary. 
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Table  27- — Flour  Prices:     Rye  versus  wheat,  by  months, 


Year  and  month 

Minneanol  i  <? 

J>  J.       L 1.  J.  J.  \_- Ci              _L.        li3  ^ 

white  rve 

^  J-  CI  ^           J-        ^  W  L 1           L.  / 

-  -  -  -  Dollars  per 

cwt .  -  -  -  - 

1974/75 

June 

8.48 

9.98 

July 

:  9.21 

10.06 

August 

8.58 

9.60 

September 

:  8.94 

10.29 

October 

:  9.08 

11.28 

November 

8.78 

11.31 

December 

:  8.55 

10.38 

January 

8.37 

9^43 

February 

8.18 

9.28 

March 

:  7.65 

8.94 

April 

:  7.49 

8.70 

May 

7.26 

7.86 

Average 

8.38 

9.76 

1975/76 

June 

6.78 

7.52 

July 

7.01 

8.40 

August 

8.21 

9.66 

September 

8.30 

10.14 

October  : 

8.35 

9.58 

November  : 

7.98 

8.52 

December 

7.  70 

8.06 

January 

7.86 

8.34 

February 

7.  85 

8.95 

March 

8.02 

8.91 

April  : 

8.01 

8.32 

May 

8.18 

8.29 

Average 

7.85 

8.  72 

1976/77 

June 

:  8.94 

8.50 

July 

9.04 

8.11 

August 

:  8.64 

7.34 

September 

:  8.60 

6.99 

October 

:  8.25 

6.38 

November 

:  8.20 

6.10 

December  ; 

8.24 

6.58 

January 

8.62 

6.  62 

February 

8.  76 

6.80 

March 

:  8.82 

6.  72 

April 

:  8.85 

6.25 

May 

y 

Average 

Source:     Milling  and  Baking  News. 
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Weights,  Measures  and  Conversion  Factors 


Bushel  weights: 

Wheat  &  soybeans  =  60  lbs. . 
Corn,  sorghum  &  rye  =  56  lbs. 
Barley  (grain)  =  48  lbs.:  malt  =  34  lbs. 
Oats  =  32  lbs. 


1,000  kilograms 

36.7437  bushels  wheat  or  soybeans 
39.3679  bushels  corn,  soughum,  or  rye 
45.9296  bushels  barley 
68.8944  bushels  oats 


Bushels  to  metric  tons: 

Wheat  &  soybeans  =  bushels  x  .027216 
Barley  =  bushels  x  .021772 
Corn,  soughum,  rye  =  bushels  x  .025400 
Oats  =  bushels  x  .014515 

1  Metric  ton  equals: 
2204.622  lbs. 
22.046  hundredweight 
10  quintals 


Area: 

1  Acre  =  .404694  hectares 
1  Hectare  =  2.4710  acres 


Yields: 

Wheat  =  bushels  per  acre  x  0.6725  =  quintals  per  hectare 
Rye,  corn  =  bushels  per  acre  x  0.6277  =  quintals  per  hectare 
Barley  =  bushels  per  acre  x  0.5380  =  quintals  per  hectare 
Oats  =  bushels  per  acre  x  0.3587  =  quintals  per  hectare 


